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Appendix

This document has been produced for general information only and solely for client use and it may not be copied, reproduced, distributed, published, transmitted, stored in a 

retrieval system or relied upon by any other person without WM's prior written consent. Except as and where expressly mandated, no representation is given in respect of the 

information in this document and the reporting sent herewith and no responsibility is accepted by State Street Corporation and its affiliates (including WM and the State Street 

Investment Analytics division) for any losses or actions or omissions taken by any party in reliance of the same and the results obtained from its use. All statistics quoted are 

sourced by the State Street Investment Analytics division unless otherwise stated. All rights reserved.
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Market Environment
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2013/2014 Returns (%)
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Annual Returns (%)*
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Annual Returns (%)*
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Annual Returns (%)*
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Longer Term Asset Allocation (%)*
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Recent growth
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Long Term Risk and Return*

’Normal’ profile

Modest risk 

premium

Normalising
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premium
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Performance Relative to Benchmark*

More than half of 

funds 

outperformed
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Less than half of 

funds 

outperformed
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Active Equity Managers Have Had a Relatively Strong Run
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Section 2
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Total Fund Performance versus Local Authority Average Return
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Summary of Performance

Fund Returns

Fund Value

Values GBP'000        

Value at 29/03/2013 857,808

Transactions -3,306

Capital Gain/Loss 41,886

Income 5,073

Value at 31/03/2014 896,388
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Fund 4.7 6.8 12.1 6.5 7.0

Benchmark 6.4 7.5 12.7 7.8 7.2

Relative Return -1.6 -0.6 -0.6 -1.2 -0.2
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Latest Year Attribution
Summary

Fund Return 4.7

Benchmark Return 6.4

Relative Performance -1.6

attributable to:

Asset Allocation -0.4

Stock Selection -1.2

The relative performance can be attributed to the effects of stock selection and asset allocation as detailed below:

To tal 

Equit y

Bonds 

+ IL

M ult i   

A sset Cash

A lt ern

at ives

Curr  

Inst r Propert y

Tot al  

Fund

Asset Allocation

5
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Fund Start 59.6 18.3 5.4 8.5 -0.0 8.2 100.0

Fund End 62.4 19.1 2.5 7.4 8.6 100.0

BM Start 62.6 17.8 2.2 3.1 7.7 0.0 6.7 100.0

BM End 62.6 16.5 2.8 3.0 7.5 0.0 7.5 100.0

Impact - -0.1 0.1 - - -0.2 0.1 -0.4

Stock Selection

Fund 7.6 -1.9 1.2 -3.3 0.0 # 9.4 4.7

Benchmark 8.4 -1.6 3.1 1.4 3.9 n/a 11.0 6.4

Impact -0.5 - - -0.6 -0.1 -1.2
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Longer Term Performance

3yrs 5yrs 10 yrs 20 yrs

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 % pa % pa % pa % pa

Fund Returns

0

2

4

Relativ e

Return
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Fund 12.2 24.7 8.5 -8.2 -23.9 35.8 6.7 3.4 12.7 4.7 6.8 12.1 6.5 7.0

Benchmark 11.7 24.9 7.0 -2.8 -19.9 35.2 8.2 2.6 13.8 6.4 7.5 12.7 7.8 7.2

Relative 0.5 -0.2 1.3 -5.5 -5.0 0.4 -1.4 0.8 -1.0 -1.6 -0.6 -0.6 -1.2 -0.2

Ranking (18) (54) (10) (98) (81) (48) (84) (43) (74) (77) (81) (70) (90) (63)
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Longer Term Attribution

3yrs 5yrs 10yrs

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 % pa % pa % pa

Asset Allocation
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Impact 0.5 0.1 0.2 -0.2 -3.4 0.7 -0.2 0.4 -0.2 -0.4 -0.1 - -0.3

Stock Selection

Impact - -0.3 1.1 -5.3 -1.6 -0.3 -1.2 0.4 -0.7 -1.2 -0.5 -0.6 -0.9
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Risk Adjusted Return Analysis – Five Years % p.a.
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Your Fund.
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Overall Conclusions

• The Fund has an absolute return of 4.7% over the latest year, which 
was 1.6% behind the Local Authority Average return of 6.4%.  This 
was due mainly to below average returns in Equities and Alternatives.
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was due mainly to below average returns in Equities and Alternatives.
• Below average performance continues over the longer term.  The 

impact of the underperformance during 2008 and 2009 was 
particularly unfavourable.

• The return of 7.0% p.a. over the last 20 years compares with the 
Local Authority Average return of 7.2% p.a.  This was 4.0% p.a. 
above the UK RPI index return of 2.9% p.a.
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Summary of Returns and Rankings

3yrs 5yrs 10yrs

Return % 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 % pa % pa % pa

  Total Equity 12.9 29.7 8.5 -11.0 -27.5 48.1 6.4 0.6 16.7 7.6 8.1 14.7 7.4

(46) (82) (23) (100) (75) (72) (97) (37) (75) (65) (64) (87) (95)

  UK Equities 13.4 23.0 11.2 -14.8 -30.3 50.9 7.8 0.2 15.9 8.8 8.1 15.5 6.6

(95) (100) (40) (98) (70) (61) (86) (93) (93) (73) (93) (91) (97)

  O/S Equities 11.5 40.3 4.7 -5.3 -25.7 46.3 5.7 0.9 16.6 7.1 8.0 14.3 8.4

(16) (19) (22) (87) (85) (69) (91) (15) (69) (41) (31) (60) (70)

  Total Bonds 4.7 8.0 -0.3 2.5 -0.8 32.1 9.0 12.5 11.2 -0.8 7.5 12.3 7.4

(83) (38) (61) (55) (57) (8) (4) (36) (43) (61) (43) (13) (1)
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(83) (38) (61) (55) (57) (8) (4) (36) (43) (61) (43) (13) (1)

  UK Bonds 5.4 10.1 0.8 -1.8 -6.8 32.1 9.0 12.5 11.4 -0.8 7.5 12.3 6.7

(70) (13) (36) (87) (75) (7) (3) (42) (46) (77) (51) (11) (11)

  Alternatives 16.1 # 13.4 2.2 16.8 -5.7 -0.1 8.8 -1.6 7.6 -3.3 0.8 2.2

(44) (70) (20) (45) (66) (37) (83) (56) (89) (90) (84)

  Private   Eq 2.3 16.8 0.7 -11.8 10.4 7.0 17.6 5.5 9.9 5.2

(59) (48) (55) (79) (47) (33) (10) (48) (20) (64)

  Total Other 11.7 -6.2 0.8 -11.2 -5.6

(31) (81) (68) (82) (80)

  Property 19.5 25.5 20.9 -15.1 -31.0 3.6 6.4 5.4 1.2 9.4 5.3 5.2 3.2

(28) (8) (8) (97) (71) (84) (86) (42) (57) (78) (56) (71) (73)

  UK Property 19.5 25.5 20.9 -15.1 -31.0 2.9 6.4 5.4 1.2 9.4 5.3 5.0 3.1

(28) (8) (8) (97) (64) (93) (90) (49) (57) (87) (67) (78) (79)

Total Assets 12.2 24.7 8.5 -8.2 -23.9 35.8 6.7 3.4 12.7 4.7 6.8 12.1 6.5

(18) (54) (10) (98) (81) (48) (84) (43) (74) (77) (81) (70) (90)

# not invested in this area for the entire period
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Asset Class Performance*
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